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Communist organisation 
Mary Godwin reports on a recent discussion on making the CPGB the party of the 
whole class 

or nearly two years, comrades 
attending the London Communist 

Forum on Sunday evenings have been 
reviewing the CPGB’s Draft programme 
section by section, discussing possible 
improvements in preparation for its 
redrafting. This process has now reached 
the final section, on the Communist Party. 
On October 26, I opened discussion on the 
first part of section 6, and on November 16 
comrade Stan Keable spoke on section 6.1, 
‘Principles of organisation’. 

The introduction to section 6 outlines some 
key aspects of what a Communist Party is. 
It is the voluntary union of communists, 
the highest form of class organisation of 
the proletariat, formed and built by the 
self-selection of the most class-conscious, 
most courageous and most far-sighted 
workers. It is organised as a single party 
based on the existing borders of the 
bourgeois state that is to be overthrown, 
and it stands on the principles of 
proletarian internationalism. 

These fundamental ideas are 
uncontroversial for Marxists, and 
comparison of the existing draft 
programme with more recent writings by 
CPGB theoreticians on the question, such 
as the article by Jack Conrad in the 
October 2008 Marxist Voice entitled 
‘What sort of party do we need?’ also 
contains them, expounded at greater length. 
Other ideas and formulations in the 
existing draft may prove more 
controversial, and may need to be 
rephrased, expanded or revised. 

For example, the existing Draft 
programme characterises a Communist 
Party as “the theoretical, political and 
organisational vanguard of the working 
class.” In my opening I said that this needs 
to be explained. The revised draft should 
make clear that by “vanguard” we do not 
mean that the party substitutes itself for the 

class. Neither are we for undemocratic 
manipulation or attempts to hoodwink the 
working class into making revolution. 

The current version describes the CPGB as 
“a Marxist-Leninist party guided by the 
scientific theory established by Karl Marx 
and Frederick Engels”. As comrade 
Conrad explains in his article, “Marxism in 
this context implies not agreement with 
every theory, every prediction, every 
statement made by Marx and Engels. Let 
alone the political leaders and thinkers 
who claimed to carry their flag after them”. 
In the seminar comrade Conrad added that 
by “scientific theory” we mean rational, 
open-ended socialism, as opposed to 
utopianism. Comrade Phil Kent described 
science as a methodology based on 
evidence. 

The current draft goes on to say the party 
is “organised on the principles of 
Leninism”. Predictably, this phrase, along 
with “Marxist-Leninist party”, generated 
the most discussion. Several comrades 
contended that ‘Leninist’ and ‘Leninism’ 
open up too many ambiguities - do they, 
for example, imply support for the ban on 
factions introduced in 1921? 

In my opening I pointed out that comrade 
Conrad’s Marxist Voice article seems to 
describe the principles of organisation 
without actually using the term ‘Leninist’: 
“The Marxist party can direct the class 
struggle because, via the operation of 
democratic centralism, it is itself the most 
disciplined detachment of the working 
class. Within the party, lower bodies 
subordinate themselves to the authority of 
the higher ones; both majorities and 
minorities act together as one in agreed, 
practical action. Therefore the Marxist 
party forms a single system … centralism 
is ensured through constant debate, 
education, open criticism and voting. Such 
far-ranging democracy is no indulgent 
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luxury. It provides the best conditions 
through which the party is self-united 
around Marxism.” 

The majority of comrades who spoke were 
for the dropping of ‘Leninism’. Comrade 
Peter Manson said that 25 years ago, when 
our comrades were an anti-liquidationist 
faction in the old CPGB, ‘Leninist’ was a 
useful label to denote revolutionary 
opposition to the reformism of the 
Eurocommunists. But the present day left 
apes the later Lenin, transforming 
measures that were forced on the 
Bolsheviks into principles. Recently, as in 
the Marxist Voice article, we have referred 
only to a “Marxist” party. 

Steve Freeman of the Revolutionary 
Democratic Group suggested dropping all 
reference to names, and replacing ‘Marxist 
party’ with ‘revolutionary democratic 
communist party’. This makes it more 
straightforward to examine the ideas of all 
revolutionaries, he said, and decide what 
we want to take from each of them. 

Comrade Conrad pointed out that Stalinists, 
too, can claim to be revolutionary 
democrats, just as they describe 
themselves as Leninists. The decision 
whether to fight for a word or cease using 
it should be a political judgement. He said 
he had no problem with dropping the 
phrase “organised on the principles of 
Leninism”. Comrade Keable concurred 
that ‘Leninist’ is understood in too many 
different ways by different people. In 
relation to party organisation it should be 
replaced by ‘democratic centralist’, he said.  

In his own opening on section on 
‘Principles of organisation’, comrade 
Keable said he broadly agrees with the 
content of the existing draft, but would put 
the points in a different order. He 
suggested starting with the statement that 
there are no ready made blueprints for 
communist organisation. Organisation has 
to be flexible, and will change as the party 
grows and the political conditions it works 
in alter. Comrade Kent favoured starting 
the section with the paragraph on 
democratic centralism. The current version 

begins with the role of the central organ, 
which is the collective propagandist, 
agitator and organiser. It enables all the 
parts to know what is happening in the 
party as a whole. In the discussion 
comrade Conrad pointed out that despite 
the desirability of local and special interest 
papers, the internet and blogscasting, a 
central organ is still vital, whatever 
particular form it takes. 

The basic organisational unit of the 
Communist Party is the cell. Cells must be 
autonomous, and must be small, generally 
five to seven comrades, all of whom are 
involved in party work. This is a key 
principle of organisation which is true now 
and will remain true even when the CPGB 
has millions of members. The branches of 
the now defunct ‘official’ CPGB often had 
many dozens of members, many of whom 
were inactive, and a good deal of time was 
spent by the minority of activists in 
servicing them. Comrade Keable raised the 
present-day problem of how to organise 
geographically isolated members into cells. 

The main shortcoming of this section, in 
the opinion of comrade Kent, is that 
neither the section on cells nor the section 
on the leadership contains anything about 
how the leadership is to be democratically 
accountable to the cells, or how ideas can 
get from the cells to the leadership. 
Comrade Conrad said a series of 
intermediate committees, formed from 
elected delegates and autonomous in their 
own field of work, should link the cells to 
the central committee. 

Comrade Keable felt the existing section 
on “criticism and self-criticism” sounds 
too negative. Criticism can also be 
encouraging. In the discussion comrade 
Kent agreed, he said people would be 
deterred from joining a party if they 
expected to be slagged off all the time. 

The section on men and women states that 
while there must be no discrimination in 
the Communist Party, every effort must be 
made to promote women comrades. 
Comrade Kent wondered whether 
comrades from other disadvantaged groups, 
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such as ethnic minorities, should also be 
specially promoted. 

At first comrade Manson was against such 
an idea, but after some debate he agreed 
that it might be a good thing for the party 
to advance such comrades to leadership 
positions. Comrade Conrad argued that in 
an area with (for example) a large Polish 
or Bengali population it would make good 
political sense to encourage a comrade 
from that community to be secretary of a 

CPGB branch. This is one way of ensuring 
the CPGB is the party of the whole class. 
As comrade Kent pointed out, the class as 
a whole is weakened if national or ethnic 
groups organise separately outside it. 

The preparation of a new version of the 
Draft programme is an ongoing process 
and all CPGB members, supporters and 
Weekly Worker readers are welcome to 
submit comments on or suggestions for the 
amendment of any section. 

Weekly Worker 746 Thursday November 20 2008 
 

 

Unity can beat racists 
 
 

RITISH Nazi Party leader Nick 
Griffin was opposed to the Human 

Rights Act becoming law, but he is not 
averse to using it to protect BNP members 
exposed on the internet as such.  

His members complain of receiving 
threatening emails and phone calls, but 
how many of them spoke out against sites 
such as Redwatch, which have published 
pictures and personal details of anti-
fascists, some of whom were then targeted 
for abuse and violence by far-right goons?  

If hypocrisy was all that the BNP was 
guilty of, it could take its place alongside 
the rest of Britain's political parties with 
similar faults.  

But the BNP is of a different kidney 
altogether. Despite its leadership's efforts 
to recast the party as a respectable, right-
wing nationalist party, its violent, racist 
essence still shines through.  

The convictions of its leaders and foot 
soldiers for assault, racist abuse and even 
gang rape are a matter of record.  

And, although the BNP claims to have 
dropped its previous fixations with Jewish 
global conspiracies and its members no 
longer pose readily for photographs in nazi 

regalia, it remains committed to blaming 
capitalism's failings in the areas of jobs, 
houses and crime on asylum-seekers and 
black and minority ethnic communities.  

And its high-profile propaganda against 
Islam as a "wicked" religion is simply 
sleight of hand to conceal its ongoing 
hostility to people from the Asian 
subcontinent.  

The BNP has become adept at bleating 
about supposed infringements of its 
supporters' human rights while denying 
other people the basic human right to be 
treated equally, irrespective of racial or 
national origin.  

It is not for nothing that BNP membership 
is banned in the police.  

How could anyone from an ethnic 
minority be confident of being treated 
fairly by the police if they knew that BNP 
bigots were free to exercise their 
prejudices in dispensation of law and order?  

If anything, it is scandalous that the police 
is the only career to ban BNP membership. 
What about teaching, the NHS, prisons 
and social services where there is ample 
opportunity for those so inclined to show 
prejudice against the public?  

B 
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Home Secretary Jacqui Smith makes the 
point that many BNP members are 
embarrassed about their membership 
whereas she has no problems about people 
knowing that she is a Labour Party 
member.  

Leaving aside the issue of our Labour 
government's criminal involvement in the 
illegal Iraq war, which has brought about a 
million-plus death toll, Ms Smith should 
also acknowledge the role of her 
government and Britain's mass media in 
fashioning the bullets for the BNP to fire.  

New Labour ministers, of whom Phil 
Woolas is simply the latest and most crass, 

have encouraged scapegoating of racial 
minorities and refugees to divert flak from 
government shortcomings.  

Abandonment of many former industrial 
areas by Labour has paved the way for the 
BNP racists to claim that minorities are 
being cosseted to the detriment of the 
white working class.  

The truth is that the interests of working 
people as a whole have been sacrificed on 
the altar of big business. Workers' unity 
rather than division on the basis of skin 
colour or national origin is the way to 
change this reality.  

 
Morning Star Comment, Wednesday 19th November, 2008 
 
 

The G20 Have No Answer To Crisis 
 
Alex Callinicos 
 
 
 

ou would have had to be very naive 
to believe that the G20 meeting in 

Washington last weekend would really 
mark, as Gordon Brown put it, "the birth 
pangs of this new global order" demanded 
by the world economic crisis. 
 
The G20 brings together the Group of 
Eight (G8) leading industrial countries 
with the most important "emerging market 
economies". Advance hype compared the 
summit to the 1944 Bretton Woods 
conference that established institutions 
such as the International Monetary Fund 
and the World Bank. 
 
But Bretton Woods followed years of 
negotiations between the only two actors 
that counted – Britain and the US. 
Essentially the old imperialist power 
grudgingly accepted the demands of its 
successor for an international financial 
system that corresponded to US interests. 
 
By contrast, the recent crisis has 
confirmed a long-term decline in the 

relative power of the US. At the summit, 
French president Nicolas Sarkozy rubbed 
this in. "America is still the number one 
power in the world," he said. "Is it the only 
one? No, it isn't." 
 
As commentators have repeated to the 
point of cliché, the summit was significant 
because it saw states such as Brazil, China, 
India, Saudi Arabia, and South Africa 
joining the top table. "We are talking 
about the G20 because the G8 doesn't have 
any more reason to exist," Brazil's 
president Lula said. 
 
But this dispersal of power makes it harder 
to reach solutions. As Gideon Rachman 
pointed out in the Financial Times, "One 
of the reasons Bretton Woods worked was 
that the US was clearly the most powerful 
country at the table and so ultimately was 
able to impose its will on the others." 
 
Lame Ducks 
 
Now the US, weakened but still very 
powerful, struggles to manage divergent 
interests that are too strong to ignore. And 

Y 
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to complicate things further, the current 
US president George Bush is the lamest of 
lame ducks. President-elect Barack Obama 
stayed away, contenting himself with 
sending a couple of observers. 
 
In the circumstances, the summit wasn't 
going to achieve much. There was a lot of 
talk about how to shut the stable door after 
the horse had bolted. French demands for 
international regulation of financial 
markets were vetoed by the US. 
 
More interestingly, the summit agreed to a 
year-long moratorium on protectionist 
measures. This might be seen as an effort 
by Bush and Brown, both of whom have 
been singing the virtues of free trade 
recently, to tie Obama's hands. 
 
Obama campaigned on a platform strongly 
critical of the damaging effect of 
international competition on US jobs and 
is demanding, against opposition from 
Bush, that the federal government 
intervene to rescue the rapidly sinking US 
car industry. 
 
But Bush didn't block the most important 
decision of the summit from Brown's point 
of view – a call on states to "use fiscal 
measures to stimulate domestic demand to 
rapid effect". 

Obama and the Democrats are planning a 
big package of tax cuts and spending 
increases stop the US economy's tail-dive 
into slump. The economist Paul Krugman 
calculates that this stimulus would have to 
be 4 percent of US national income – a 
whopping $600 billion. China announced 
$586 billion of extra spending last week. 
 
Brown wants to introduce a package of tax 
cuts here worth perhaps 2 percent of 
national income. To have the maximum 
effect they would have to be financed by 
borrowing rather than by cuts in public 
spending. 
 
The treasury is nervous about this because 
too sharp a rise in government debt might 
– as Tory shadow chancellor George 
Osborne has been shrieking – cause the 
pound to fall even further than it already 
has. 
 
An internationally sanctioned stimulus 
gives Brown political and economic cover 
to cut taxes and raise borrowing. But the 
fact that this is the direction in which 
leading states are moving shows how 
worried they are. 
 
ends G20 has no answers to crisis 

 
Socialist Worker Comment, Saturday 22nd November, 2008 
 
 
BT slashes 10,000 posts 

'We're not taking these job cuts' 
 
BT's recent announcement of 10,000 job cuts, as well as the loss of pension benefits, is an 
attempt by senior management to offset their poor performance. It seems that playing with 
people's lives is fair game when you are trying to boost the company's share price. 
 
Bernard Roome, Communication Workers Union (CWU) national executive member, 
personal capacity 
  

his is the latest in a long line of 
attempts to try to make BT look good 

to the City. This latest announcement 
comes on the back of their failure to make 
the 15% increased profitability target for 
Global Services that they had promised to 

the City three years ago. That had been 
seen as the growth engine of BT. 

There was never any real chance of 
achieving the goal but it allowed 
management to put off the day when the 

T 
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City lost confidence and the shares 
crashed. This has now happened.  

The shares recently fell below the initial 
price when BT was privatised over 20 
years ago. This is a shining example of a 
national asset being devalued when placed 
in private hands. 

Now, instead of promising growth they 
offer job cuts. Of the 10,000 job cuts 
announced, 4,000 have already gone. 
There is a growing number of full time BT 
employees in the UK being placed in 
redeployment units without any prospect 
of jobs in the near future. And work is still 
being sent abroad. 

The CWU, along with other trade unions, 
has been part of what seemed to be a 
successful campaign to get agency 
workers the same terms and conditions as 
those people who had full-time contracts. 
This can now be seen as a pyrrhic victory 
as BT cuts agency jobs.  

Now, agency workers will not receive the 
terms that they deserve. After in some 
cases, many years of working for BT, they 
will also lose their jobs. 

There is no doubt that the CWU's policy of 
balloting for industrial action if BT 
announce even one compulsory 
redundancy has prevented the full brunt of 
the attacks being placed on BT employees. 
But the number of people being 'managed' 
out of the company due to 'performance' is 
increasing. 

There is an urgent need to ensure that 
CWU members are prepared to take action 
to support their fellow workers who could 
be sacked due to the company's failure to 
manage properly. It is those same 
managers, only one of whom has been 
sacked, who continue to receive massive 
salary packages at the same time as low-
paid agency workers lose their jobs. 

While in the short term there is a need to 
organise to prevent workers from being 
thrown out of work, the BT announcement 
came only days after Virgin Media 
announced over 2,000 job cuts. The only 
real solution to the continuing failure of 
the market system to provide a secure 
telecoms and IT sector is to bring the 
industry back into public ownership, this 
time under democratic control. 

 
 
The vultures are circling 
 
 
I received a phone call the other day from 
the estate agent that arranged my current 
mortgage. The woman I spoke to said that 
they had been trawling their records since 
the credit crunch began checking that 
people had the correct products. 
To be specific she noted that I didn't have 
redundancy cover on my mortgage and 
asked if I would be interested in it.  
The fact that I work for BT will be on my 
customer file and this phone call came the 
day BT announced 10,000 job cuts. I don't 

believe that the phone call was randomly 
timed, it is much more likely that my 
mortgage provider was cynically trying to 
drum up business to restore their profits 
after the housing crash. 
Capitalism messes things up, scares us and 
then aims to make money by taking 
advantage of the fear and insecurity 
caused. One more reason for nationalising 
the entire finance sector.  
 

 Clive Walder, Birmingham, Socialist Party  

The Socialist 19 November 2008
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Cuba 

US Blockade of Cuba 
Overwhelmingly Condemned at UN  
 

uantánamo oct 29 (Digital newspaper) 
The United Nations General 

Assembly today adopted a resolution 
condemning the US economic, 
commercial and financial blockade of 
Cuba, with 185 votes in favor, 3 against 
and two abstentions. 
Once again the George W. Bush 
administration remained unquestionably 

isolated in its attempts to re-colonize the 
Caribbean country and topple the Cuban 
Revolution.  
This is the seventeenth year in a row that 
the International Community condemns the 
US blockade of Cuba at the United Nations 
General Assembly.  

  
Venceremos, Saturday 22nd Novemeber 2008 
 
 

US Blockade is the Main Obstacle 
against Cuba’s Development 
 
Cuba’s Foreign Minister insists that the US-led economic blockade is the chief 
obstacle to Cuba’s social and economic development. 
 
 

uban Foreign Minister Felipe Perez Roque said today at the United Nations that the US 
economic, commercial and financial blockade is the main obstacle posed on Cuba´s 

economic and social development. 
  
The US measure, imposed on the Caribbean nation for nearly half a century now, also hinders 
the recovery of the country from the recent hurricanes that hard hit the country, PL news 
reported. 
  
Felipe Perez Roque spoke before the UN General Assembly overwhelmingly voted for the 
17th consecutive year in favour of the Cuban resolution titled: Necessity of Ending the US 
Economic, Commercial and Financial Blockade against Cuba. 
 
 The Resolution was adopted with 185 votes in favor, 3 against and 2 abstentions. 
 
 “As we have done every year since 1992, we come before the UN General Assembly to 
demand the lifting of the illegal and unfair blockade imposed by the government of the United 
States against Cuba since nearly 50 years ago,” said the Cuban Foreign Minister.  
  
Seven in every 10 Cuban citizens have lived their lives under the irrational, useless US policy, 
which unsuccessfully tries to submit the Cuban people, said Perez Roque. 
 
He said that the blockade is older than US presidential candidate Barack Obama and than his 
own generation, and that on this occasion the debate and voting of the resolution take place 
under very special circumstances as he referred to the recent devastating passage on Cuba by 
two powerful hurricanes, the celebration of elections in the United State and the deep 
international financial crisis facing all countries. 

G 
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The impact by the US blockade on Cuba in just one year equals the estimated damage 
inflicted on the country by hurricanes Gustav and Ike, said Perez Roque and noted that while 
hurricanes are natural phenomena that worsen with the climate change and can not be avoided, 
the blockade is an illegitimate and genocide-oriented policy. 
  
Unlike hurricanes, US authorities can put an end to the blockade and free the Cuban people 
from its suffering due to that policy, he said and added that very conservative calculations 
reveal that the direct damage accumulated due to the US blockade of Cuba surpasses 93 
million dollars, nearly as twice the total gross domestic product of Cuba. 
 
According to the current value of the US dollar, that amount would reach not less than 224. 
6  billion dollars. It is not difficult to imagine the development that Cuba would have reached 
over the past 50 years, if it had not been submitted to such an economic war at the global 
level, said Perez Roque. 

In open defiance to the willingness expressed by the international community and 16 
consecutive resolutions adopted by the UN General Assembly, the US administration 
approved new and tougher economic sanctions against Cuba this year, said Perez Roque and 
he went on to point at current persecution against Cuban and foreign enterprises, the 
deployment of a mad chasing of Cuba´s international financial transactions. 
 
Guantánamo, Oct 29th, 2008 (Digital newspaper) 
 
 
 
The Netherlands 

What Gives NATO Energy?  
  

Yesterday we reported the terrible 
food situation with the which the 
Afghans are struggling.  
Meanwhile, the west has other plans 
for Aghanistan and Iraq. 
 
 
By Jelle Bruinsma 
 
 

t seems that on the 22nd of September, 
Shell, the former employer of our own 

Minister Of Finance, secured for itself a 
25-year monopoly to exploit gas in 
Southern Iraq. Pushed through by the Iraqi 
Ministry Of Oil without the sanction of the 
parliament. 
 
‘The joint venture would give Shell the 
largest foreign role in Iraq’s oil and gas 
sector since the 1960s, when Iraq expelled 
the world’s largest oil company after 40 
years of foreign control over research, 
production and exports,’ according to 

United Press International, that wanted to 
get its hands on the contract. 
 
NATO Secretary-General, Jaap de Hoop 
Scheffer, will  be happy with this. He 
emphasised last year where his priorities 
lie when he announced that the NATO oil 
and gas pipeline should vigilantly try to 
keep energy supplies under western 
control. On the 23rd of October he 
repeated his loyalties once more when, at 
an ‘Economist Energy Security dinner’ he 
said: ‘For many of you in the audience 
tonight, energy safety is not only your 
work, but also your livelihood.’ Slavishly, 
he asked himself what ‘NATO can do in 
concrete terms to make your lives, as 
energy producers, suppliers and 
transporters, somewhat easier’. 
 
However, the course of the war in 
Afghanistan is causing NATO awkward 
publicity problems. Which is why in the 
NATO Review an article appeared with 
the title: ‘The public in the West has to 

I 
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buy into Afghanistan – and soon’. The call 
was given in this article to increase the 
spread of propaganda, with the goal of 
getting the public behind the war. The 
joint Bucharest-Declaration from NATO 
stressed the necessity of better propaganda. 
 
This shows that they fear the loss of this 
war on the homefront. If the Western 
populations radicalise and no longer 

tolerate these crimes, this could severely 
limit the West’s business ventures. 
Business and states will do all they can to 
keep the populations passive. Our task is 
to take these facts to the people, bring 
people into action, and to mobilise to the 
most imortant moment of next year: the 
disturbance of NATO’s 60-year existence 
on the 4th and 5th of April in Strasbourg.  

Internationale Socialisten (Dutch) Monday, November 17th,  2008 
 
 
America 

Unemployment rises as production 
slows  
 
Cities, states plan to slash social services 
 
By Brian Wiliams   
 

undreds of thousands of workers 
were thrown onto the unemployment 

rolls last month under the impact of 
declining production and trade, a feature 
of the worldwide financial crisis.  

More than 18 million workers in the 
United States are without full-time jobs—
10.1 million listed by the government as 
unemployed; 6.7 million who can only get 
part-time hours; and 1.6 million tagged as 
“marginally attached” or “discouraged” 
workers who the government claims are 
not searching for employment.  

In October, the official unemployment rate 
jumped to 6.5 percent—up from 6.1 
percent in September—the highest level 
since 1994. According to the U.S. 
Department of Labor, bosses eliminated 
240,000 jobs last month. This is the 10th 
consecutive monthly decline, bringing job 
cuts for the year to 1.2 million. More than 
half of jobs eliminated this year were lost 
in the past three months.  

Included in the government statistics are 
revised figures that sharply boosted the 
number of jobs slashed by bosses in 
August and September. The August figure 

was adjusted to 127,000 from the 
previously reported 73,000. In September, 
an announced 159,000 job cuts is now 
284,000.  

Jobs eliminated included 90,000 in 
manufacturing, 49,000 in construction, 
38,000 retail jobs, and 50,000 for those 
working as “temporaries.” Only mining 
and health care showed job increases. The 
official unemployment rate for Hispanics 
was 8.8 percent, a 1 percent rise from the 
previous month; for Blacks it was 11.1 
percent.  

The so-called underemployment rate, 
which counts those the Department of 
Labor considers no longer looking for 
employment and those working part-time 
who can’t get full-time jobs, rose to 11.8 
percent, up from 8.4 percent a year earlier.  

According to Labor Department statistics, 
the total number receiving unemployment 
benefits as of the week ending October 25 
rose to 3.8 million, the highest level in 25 
years. Only 32 percent of those listed by 
the government as being out of work 
receive state benefit checks. More than 22 

H 
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percent of unemployed workers have been 
out of work for six months.  

Workers’ real wages continue to decline as 
prices rose for many basic necessities, 
especially food and fuel. In October 
average hourly wages increased by just 4 
cents to $18.21. Over the past year 
workers’ weekly pay grew 2.9 percent, far 
below the official inflation rate of 4.9 
percent, which doesn’t include rising food 
and fuel prices.  

Bosses are also reducing hours. There was 
a 2.7 percent drop, measured over the 
course of a year, in hours worked during 
the third quarter, reported the Wall Street 
Journal.  

“U.S. manufacturing activity fell in 
October at the fastest pace since the 1982 
recession,” reported Investor’s Business 
Daily, noting also that it has “slowed 
sharply in China and hit a record low” 
among 15 European nations using the euro 
currency.

   
  
Slashing production 

ArcelorMittal, the world’s largest steel 
company, announced November 5 that it is 
slashing production of flat carbon steel by 
more than 30 percent—more than double 
what the company announced in October. 
The company, with 326,000 employees in 
more than 60 countries, will temporarily 
idle 12 of its 28 European flat carbon blast 
furnaces with layoffs worldwide, said the 
company’s London spokesperson, Haroon 
Hassan.  

Steel orders for construction and car 
production have fallen sharply. Prices of 
hot-rolled steel have fallen from about 
$800 a metric ton four weeks ago to 
around $700. Chief Executive Lakshmi 
Mittal said the company was running at 
nearly full capacity into the first part of 
September, but that demand plunged after 
the credit markets seized up later that 
month, according to the International 
Herald Tribune.  

The auto barons at General Motors are 
demanding billions in a federal bailout to 
stave off bankruptcy. A GM spokesperson 
announced November 7 that the company 
could run out of cash early next year. GM 
also halted talks on taking over Chrysler.  

In October, GM sales fell 45 percent from 
a year earlier while Chrysler was down 35 
percent, Ford by 30 percent, and Toyota, 
23 percent. Production is being cut at 10 

GM factories and 5,600 workers are being 
laid off in the United States and Canada.  

A study by the Center for Automotive 
Research said that if the Big Three U.S. 
auto makers—GM, Ford, and Chrysler—
cut output by 50 percent, some 2.5 million 
jobs could also be cut in 2009.  

Meanwhile, the federal government has 
expanded its bailout of insurance giant 
American International Group to $150 
billion—nearly double the $85 billion 
given to the company in September. 
Fannie Mae, which together with Freddie 
Mac, was given a $200 billion government 
bailout in August, said it lost $29 billion in 
the third quarter and was nearly out of 
cash.  

Circuit City, the country’s second largest 
electronics chain, filed for bankruptcy 
November 10, one week after announcing 
it would close 155 U.S. stores and lay off 
more than 7,000 employees— nearly 20 
percent of its workforce. DHL is 
eliminating 9,500 jobs, discontinuing its 
U.S. domestic service.  

New York governor David Paterson in his 
efforts to lower a reported $12.5 billion 
budget deficit, stated November 9 that cuts 
for education and health care programs 
will “unquestionably” be in the billions of 
dollars over the coming year. New York 
mayor Michael Bloomberg vowed to 
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eliminate 3,000 city jobs and called for a 6 
cents tax on each plastic bag shoppers 
need to carry their goods. Philadelphia 
mayor Michael Nutter is eliminating more 

than 2,500 full or part-time jobs and 
closing 11 libraries and 62 swimming 
pools.   
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Letter from the editor 
  
 
THIS ISSUE of the ISR arrives in the 
midst of a major political and economic 
turning point—a shift in U.S. politics and 
a world financial crisis. By the time this 
issue reaches readers, the first African-
American president will have been elected 
in the United States. His election 
represents the end of a long period of 
conservative ascendancy. However, as 
Lance Selfa’s analysis notes, the 
Democrats remain a party of big business. 
They will now set about attempting to 
restore the economic and military might of 
U.S. imperialism. But Obama will also 
face pressure—how much cannot now be 
predicted—to provide relief to ordinary 
people who feel, rightly, that the 
corporations responsible for the current 
crisis are receiving all the benefits of the 
bailout.  
 
The worst financial crisis since the 1930s 
is now becoming the worst recession since 
the end of the Second World War. The 
crisis has prompted the kind of state 
intervention not seen since Roosevelt and 
has dealt an ideological death-blow to the 
free-market dogma of the past 25 years. It 
is not, of course, the “final” crisis of 
capitalism. As Leon Trotsky’s speech to 
the Communist International in 1921 
explained, so long as the working class is 
not strong enough to challenge it, 
capitalism:  
 

will continue to live in cycles, 
swinging up and down. Crises and 
booms were inherent in capitalism at 
its very birth; they will accompany it 
to its grave. But to determine 
capitalism’s age and its general 
condition—to establish whether it is 
still developing or whether it has 
matured or whether it is in decline—

one must diagnose the character of 
the cycles. In much the same manner 
the state of the human organism can 
be diagnosed by whether the 
breathing is regular or spasmodic, 
deep or superficial, and so on.  

 
This crisis, as Joel Geier explains in his 
feature article, will be deeper and more 
prolonged than previous cyclical crises of 
recent decades. Geier outlines the origins 
of the crisis, its ideological and political 
impact, and how it is changing the 
contours of the world system. We also 
include supplementary analyses from Lee 
Sustar, Phil Gasper, and Argentinian 
Marxist Eduardo Lucita.  
 
Economic turmoil is not the only thing 
roiling the planet. Climate change is 
threatening serious problems for life on 
Earth in the coming decades that must be 
addressed. Chris Williams outlines the 
scale of the problem, and why, though 
solutions exist, the capitalist system finds 
it so difficult to implement them.  
 
In an ISR interview, Christian Parenti 
explains that if Afghanistan was Bush’s 
way into Iraq, it is now being presented as 
the way out. The war in Afghanistan, 
however, looks set to be a potentially 
worse mess than Iraq—unwinnable, in 
Parenti’s opinion. In a related piece, 
Ashley Smith explains that the occupation 
of Iraq still faces serious problems because 
the surge was not all it was cracked up to 
be.  
Jeffery Webber’s analysis of Bolivia after 
the presidential referendum reveals how 
president Evo Morales, who rode to power 
on a wave of popular indigenous support, 
is attempting to do the impossible—
straddle between his peasant and working-



WORLD NEWS                                                                                                           13 

Socialist Observer – November 23rd, 2008 

class base and the wealthy who want to 
see him thrown out. 
 
On the domestic front, Sarah Knopp, a 
teacher from Los Angeles, explores the 
mushrooming of charter schools across the 
country, and how they are the sharp edge 
of an attack on public education.  
 

In another important interview, Paco 
Ignacio Taibo II, a renowned Mexican 
novelist who was active in the student 
movement at the time, explores the student 
movement in the late 1960s surrounding 
the infamous massacre in Tlatelolco.  
 
Finally, Todd Chretien pays tribute to a 
fallen comrade: Peter Camejo. 

 
 
ISR Issue 62, November–December 2008 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
SOCIALIST OBSERVER 
 
Editor: J.M.V (Europe) 
Published by Open Source Socialist Publishing 
 
Contact: Socialist@tomaatnet.nl 
 
These  articles  are  gathered  from  the  British  and World  socialist  press  as  a weekend  digest.  They 
remain  the copyright property of their respective owners and are published here to aid  the  further 
spread of socialist news sources in the face of the biased and censorsed mainstream press. 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


